LETTER OF INTENTIONS

THIS LETTER OF INTENTIONS is entered into as of this _____ day of __________, _____, by and between:

Cheniere Drew Water System, Inc., a Louisiana non-profit corporation herein represented by, ___________________, its __________________________, with a permanent mailing address of Post Office Box 35888, West Monroe, Louisiana 71294-5888 (CDWS) and

_______________________, a major resident of the Parish of _____________,/ a ________________________ corporation herein represented by ____________________________, its ________________________, with a permanent mailing address of_________________________________________ (the Qualified Developer).

WHEREAS the Qualified Developer intends to develop a _________________ development within the service area of CDWS and intends to construct a water utility for ownership, operation, use, and maintenance by CDWS to provide services to individual structures within the development.

WHEREAS CDWS intends to accept a donation of the water utilities from the Qualified Developer upon approved completion of the water utilities and provide water services to individual structures with the development.

NOW THEREFORE this Letter of Intentions sets forth the full understanding between CDWS and the Qualified Developer of the following proposed development to be located off of ___________________________________________________________

_________________________________________________ (the Development).

Any and all obligations between the above named parties shall be as indicated herein or as subsequently amended, in writing, and attached hereto.

QUALIFIED DEVELOPER INTENTIONS:

The Qualified Developer intends to provide and/or comply with the following items relative to the Development in order for the Development to receive water service from CDWS.

· Qualified Developer will donate a predial servitude for as-built locations of mains and appurtenances prior to installation of meters.  The servitude will be at least a 15’ minimum width.  The predial servitude shall include rights of passage for access to the predial servitude from public rights-of-way and through adjoining property for the operation and maintenance of the water utility and lines.

· Qualified Developer will record an Act of donation of the predial servitude described above with the recorder of Mortgages within 48 hours of acceptance by CDWS.

· Qualified Developer will donate all utility facilities as affected by this Letter of Intentions to CDWS subsequent to the completion of construction of the water utility.

· Qualified Developer will obtain CDWS approval of specifications and plans for water utility construction prior to beginning water utility construction.

· Qualified Developer will construct water utilities in full compliance with specifications and plans provided by Qualified Developer and approved by CDWS.

· Qualified Developer will provide three sets of as-built drawings of all water utilities indicating size and location of all components and appurtenances.

· Location of valves, control apparatus, manholes, and service connections shall be tied to center of streets or fixed points such as lot corners to facilitate future relocation.

· Qualified Developer will provide a one-year warranty of materials used and workmanship through the contractors performing the construction work.  This warranty period shall begin on the date of the Act of Donation of the water facilities by the Qualified Developer.

· Qualified Developer will allow CDWS personnel to periodically inspect the construction activities to ascertain compliance of material specifications and observe location of facilities and appurtenances.

· Qualified Developer will provide CDWS copies of all letters of approval from regulatory agencies whose approval is necessary for the operation of the water utility (i.e. Ouachita Parish Police Jury, Department of Health and Hospitals and Department of Public Works, etc.)

· Qualified Developer will indemnify and hold harmless CDWS for any damages or injuries incurred during, in relation to, or as a result of Qualified Developer or any of its contractor’s construction and during, in relation to, or as a result of any and all warranty work on the Water Utilities.

· Qualified Developer will provide to CDWS, at conclusion of construction, a letter from the Qualified Developer’s consulting engineer certifying that all utilities have been provided and installed in full compliance with the plans and specifications approved by CDWS, or any revisions thereto as agreed to by CDWS.

· Qualified Developer will provide deposits in amounts set by CDWS with CDWS sufficient to cover the expense of purchasing water meters for all planned common sites in the Development i.e., but not limited to, (pools, laundry, recreation rooms, pools, fountain’s) as required by CDWS.

· ___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________.

CDWS INTENTIONS:
CDWS intends to provide and/or comply with the following items relative to the Development in order to furnish water service.

· CDWS will provide adequate quantities of water and pressure to the Development for requirements indicated on the plans approved by CDWS, dated ____________________.

· CDWS will accept the donation of water utilities upon fulfillment of all provisions of this Letter of Intentions by the Developer.

· CDWS will provide the Qualified Developer with a letter agreeing to own, maintain, and operate all water utilities affected by this Letter of Intentions which may be used by Developer for purposes of obtaining approvals from the appropriate governmental agencies upon receipt of copy of Act of Donation of water utility from the Developer and fulfillment of all provisions of this Letter of Intentions.

· CDWS will provide the Qualified Developer with a timely notice of any noted non-compliance during construction activities so that corrective action may be taken; however, failure by CDWS personnel to note any such non-compliance shall not relieve the Qualified Developer of any obligation of any part of this Letter of Intentions or subsequent letters of plan review.

· CDWS will provide a list of materials and construction specifications or requirements to the Qualified Developer which shall be used in the provision of a water utility installation for operation by CDWS.

· CDWS will purchase and install water meters with deposit for same as individuals apply for water services.

· CDWS will terminate or refuse connection of any water service to individuals in the Development if the Qualified Developer does not comply with any section or obligation within this Letter of Intentions.

· ___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________.

Both parties acknowledge the Qualified Developer’s receipt of CDWS policy and procedure on water utility development policy for developments and agree to comply with the requirements of that policy and procedure.  The above being the full understanding of the intent of each party above as mutually agreed to this _____ day of ____________, _____.
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Qualified Developer




Cheniere Drew Water System, Inc.
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